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SUBJECT: EVALUATION OF AAMA VISIT TO BUDAPEST 
VIENNA FOR EAV TRADE CENTER 

BEGIN SUMMARY. VISIT BY AMERICAN APPAREL MANUEACTUREGC 
TRADE MISSION TO BUDAPEST RECEIVED WITH INTEREST BY 
HUNGARIAN INDUSTRY. BOTH GROUP'S EXHIBIT AND AMBASSADOR'S 
RECEPTION EOR MISSION WELL ATTENDED BY REPRESENTATIVE OF 
HUNGARIAN MINISTRIES, FOREIGN TRADING COMPANIES, WHOLESALERS, 
RETAILERS 

AND PRESS. CONCENSUS OF THE 
HUNGARIANS AND 

MISSION MEMBERS THAT WHILE THERE ARE PROSPECTS FOR SALES 
EDDIRECTLY EROM U.S. BEEORE MEN GRANTED, EOLLOWING MEN 
MODERATE SALES POSSIBILITIES IN HUNGARY WILL EXIST. IN 
ADDITION THERE APPEAR TO BE POSSIBILITIES FOR COOPERA- 
TIVE VENTURES WITH HUNGARIAN COMPANIES AND SALES OPPOR- 
TUNITIES FOR U.S. FIRMS USING FACTORIES OUTSIDE THE U.S., 

WHICH MIGHT BE REALIZED PRIOR TO MFN. END SUMMARY. 
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2. AAMA OCTOBER 9-12 VISIT TO BUDAPEST WAS RECEIVED WITH 
CONSIDERABLE 

INTEREST BY HUNGARIAN INDUSTRY. GROUP'S 
EXHIBIT OF 1974 LINAB WAS VISITED BY OVER 100 HUNGARIANS 
INCLUDING DIRECTORS OF KONSUMEX AND HUNGAROTEX, FOREIGN 
AND INTERNAL TRADE MINISTRZ OFFICIALS, TOP MANAGEMENT OF 
ALL NAJOR HUNGARIAN WHOLESALERS AND RETAILERS AND REPRE- 
SENTATIVES OF INDUSTRY PRESS. MINISTRY OF INTERNAL TRADE 
OFFICIALS, NOTING OVER 100 PERCENT RISE IN CONSUMER IMPORTS 
DURING LAST 5 YEARS AND FACT THAT ALMOST 50 PERCENT OF THESE OF 
WESTERN ORIGIN, WELCOMED U.S. ATTEMPT TO CAPTURE A SHARE 
OF THESE SALES IN FUTURE AND PREDICTED THAT IF WEST 
EUROPEAN PRICE COMPETITION COULD BE MET THERE WOULD BE 
POSSIBILITIES FOR SIGNIFICANT SALES OF 
U.S. MANUFACTURES 

CONSUMER GOODS IN HUNGARY. KONSUMEX VOICED INTEREST IN 
PURCHASES OF LOW COST SHIRTS (UNDER $3.50) AND JERSEYS MADE 
OF SYNTHETIC MATERIALS, SAME CASUAL AND WESTERN WEAR, AND 
ITEMS SUCH AS ARTIFICAL FURS AND RAINCOAT MATERIAL WHICH 
NOT BROUGHT 

BY MISSION MEMBERS, BUT STRESSED THAT ALL SUCH 
IMPORTS WOULD HAVE TO AWAIT MFN. LIKEWISE, IF MFN 
GRANTED THERE ALSO APPEARS TO BE POSSIBILITY FOR MODERATE 
SALES OF CERTAIN TEXTILES WHICH WOULD BE MADE INTO READY 
WEAR HERE AND EXPORTED TO WEST EUROPEAN COUNTRIES. 

3. PRESENT LACK OF MFN POSES A FORMIDABLE BARRIER TO 
SALES OF U.S. MANUFACTURES APPAREL AND TEXTILES IN HUNGARY 
AND BOTH MISSION MEMBERS AND HUNGARIAN AGREED THAT THERE 
WILL 

BE NO MEANINGFUL SALES HERE UNTIL FAVORABLE RESOLUTION 
OF MFN QUESTION. IMMEDIATE SALES POSSIBILITIES EXIST ONLY 
FOR AMERICAN FIRMS WHOSE SHIPMENTS WOULD COME FROM FACTORIES 
OUTSIDE OF U.S. THOSE COMPANIES WITH PLANT IN DEVELOPING 
COUNTRIES SUCH AS BLUEBELL IN MALTA WERE OPTIMISTIC ON 
SHORT TERM PROSPECTS DUE TO PREFERENTIAL HUNGARIAN TARIFF 
TREATMENT FOR IMPORTS FROM THESE AREAS. 

4. ALMOST ALL MISSION MEMBERS AGREED THAT THE THREE DAS 
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VISIT TO BUDAPEST HAD BEEN A WORTHWHILE EXPERIENCE AND 9 OF 
13 FIRMS REPRESENTED THOUGHT THAT THEY WOULD BE DOING SOME 
BUSINESS IN HUNGARY WITHIN THE NEXT TWO YEARS PROVIDED MFN 
FORTHCOMING. AT T P SAME TIME A NUMBER OF THOSE EXPECTING 
TO DO BUSINESS THOUGHT THAT EVEN WITH MFN THE COST OF U.S. 

LABOR AND LONG DISTANCESZSHIPMENT WOULD MAKE DIRECT SALES 
FROM U.S. PLANTS UNLIKELY. THEY EXPECTED INSTEAD TO SELL 
FROM PRODUCTION FACILITIES CLOSER TO HUNGARY AND PERHAPS 
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ENTER INTO SOME FORM OE COOPERATIVE ARRANGEMENT. THE 
MINORITY WHO DID NOT ANTICIPATE DOING BUSINESS IN HUNGARY 
CITED INABILITY TO MEE COST COMPETITION AND RELATIVELY 
UNEAVORABLE TERMS SUGGESTED BY HUNGARIANS EOR COOPERATIVE 
VENTURES IN COMPARISION TO WHAT MIGHT BE OBTAINED IN 
DEVELOPING NON-COMMUNIST COUNTRIES. 

5. COMMENT - IN EMBASSY'S OPINION MISSION SUCCESSFUL IN 
THAT IT GAVE MISSION MEMBERS CHANCE TO THROUGHLY EXPLORE 
BUSINESS POSSIBILITIES IN AREA WHERE THERE HAS PREVIOUSLY 
BEEN NO INTEREST ON THE PART OE AMERICAN FIRMS. IF AMERICAN 
COMPANIES CONTINUE THEIR INTEREST IN HUNGARIAN MARKET MODERATE 

SALES 

WILL DOUBTLESSLY MATER AT .T7.F. WHEN MEN DOES, AS 
HUNGARY PLANS SIZABLE INCREASES IN PURCHASES OF WESTERN 
GOODS EOR EUTURE. ON OTHER HAND PROSPECTS EOR SALES OE 
CONSUMER GOODS HERE UNTIL MEN GRANTED WILL NOT BE GOOD 

AND EMBASSY REQUESTS THAT ANY EUTURE PLANNED MISSIONS IN 
CONSUMER GOODS AREA BE CLEARED WITH US IN ADVANCE UNTIL 
MFN PROBLEM RESOLVED. 

6. THIS REPORT IS INTENDED AS A EINAL APPRASIAL OE TRADE 
MISSION'S BUDAPEST VISIT, HOWEVER WE WILL INEORM DEPARTMENT 
OE ANY SIGNIEICANT DEVELOPMENTS CONNECTED WITH VISIT AS 
THEY OCCUR. CLIPPINGS FROM HUNGARIAN PRESS COVERING 

VISIT WILL BE POUCHED. 

PEDERSEN 
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